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GUYANA: KEY ECONOMIC INDICATORS 


% Change 
NATIONAL ACCOUNTS 1974 1975 1976 1975 to 1976 


GDP at Factor Cost 86.4 47. 4 ah 
Because weements Abroad...._ 18.2 #4Aj7@ 419.6  §432.6. 
GNP at Factor Cost 386. : 454.3 a <a co ot Ss 7 
GNP at Current Prices a75 2 491.1 427.5 -13.0 
Population (000) 790.0 809.0 818.0 : a : 
Per Capita GNP at Current 
Prices (US$) 525.6 607.4 522.4 - 0 
Production at Factor Cost: 

Sugar 106.81/ 146.91’ 93.914 —-3 

Bauxite peter ed er 

Rice € Pa eS el 


MONEY SUPPLY, CREDIT, AND PRICES 


Specie & Demand Deposits 50.9 
Time & Savings Deposits 86.8 
Interest Rates (%) 

Central Bank 

Commercial Prime 

Commercial Average 


Urban Consumer Price Index 
(End of Year) 
1970 = 100 units 140.7 148.4 157.6 + 6.2 
Public Debt: 
External Long Term 183.9 23067 20560 +10.7 
External Debt Payment Ratio 
(percentage of exports) aoe 4.2 10.0 +138.1 


BALANCE OF PAYMENTS AND TRADE 


Merchandise Imports (cif) 256.0 350.6 366.7 + 4, 

Merchandise Exports (fob) ie 0 369.3 257.3 -30. ; 
Trade Balance 2.0 +18./ 0 

Balance on Current Acc. aa -16.1 =T77- 5 

Balance on Capital Acc. 730-3 447.5 + So CE ME tS 

Net Foreign Reserves 

(end of year) 44.4 86.0 - 23.5 -126.7 

Exports to U.S. °. ° -0 52.8 - 34.8 

Imports from U.S. (cif) 66.3 103.0 103.5 oo 

U.S. Share of Import 

Market (%) . 29.4 28.2 


includes sugar levy taken as direct tax 





SUMMARY 


Bad weather and unfavorable prices adversely affected 
Guyana's economic growth in 1976. For 1977, the 
Government of Guyana has sought to reduce the potential 
trade deficit by restricting non-essential imports. 

Thus, for 1977, the prospects for increased U.S. exports 
to Guyana appear slight. The U.S. can, however, retain its 
share as the single major supplier of Guyana's import 
market. Guyana can also be expected to maintain its 
position as a major bauxite, sugar and shrimp exporter 

to the U.S.A. 


The Government has control of 80% of the economy. U.S. 
firms interested in doing business in Guyana will, for 
the most part, be dealing with one of the recently 
established public trading corporations. 





Part A - Current Economic Situation and Trends 


Guyana's economy suffered a set back in 1976, due to drops 
in earnings from sugar, bauxite and rice. Together they 
account for 38% of GDP and 86.7% of export earnings. 
Nearly eight months of rain limited bauxite and rice prod- 
uction. Sugar income was reduced sharply as a result of 
depressed world prices. Compared to 1975, GDP (unadjusted) 
declined by 13% and merchandise exports (by value) fell 
30%. 


Domestic expenditures increased substantially in 1976. 

As the Government of Guyana pursued its planned development 
programs -- in road building, fishing, irrigation projects -- 
public consumption and investment expanded rapidly, accounting 
for most of the expenditure increases. Private investment 
remained fairly stable while private consumption levels 
expanded commensurate with price increases. As domestic 
expenditures increased, merchandise imports jumped 5%. Also, 
imports of services increased significantly. 


Guyana's 1976 trade deficit caused a draw down on the large 
foreign reserves accumulated the previous two years. Bank 
credits, both domestic and foreign, to the Government and 

public corporations expanded. In late 1976, as it became clear 
that adverse weather and price conditions had reduced income, 

the Government checked the economic shortfall by reducing planned 
1977 Government expenditures, restricting imports, and by 
attempting to increase overall productivity. 


Production and Exports 


Despite the significant contributions of the bauxite industry, 
Guyana's economy remains basically agricultural with sugar 
the primary crop. Sugar's contribution to GDP and export 
earnings, however, have varied substantially over the past 
years, with weather, industrial relations and world market 
prices significant variables. 


Despite heavy rains at the beginning of the year and a three 
week strike in August-September, 1976 sugar production (332 
thousand tons) still increased quantitatively over the previous 
year. 1976 sugar export earnings were halved, however, due 

to depressed world market prices. In addition, sugar's 
contribution to 1976 GDP declined. Much of this decrease can 

be attributed to the US$64.2 million decrease in collections 
from the government levy on sugar export earnings. 





The U.K. is Guyana's major sugar market, accounting for 63% 
of total Guyanese sugar exports followed by the U.S. with 
16% and Algeria with 14%. Other shipments went to the 
Peoples' Republic of China, Canada and the CARICOM countries. 


In the Government-owned bauxite industry, reduced bauxite/ 
alumina production was offset by price increases, particularly 
for calcined bauxite. Thus, the value of 1976 bauxite/alumina 
exports increased slightly over the previous year. 


Because of its dominant position as the major calcined bauxite 
supplier and because of calcined bauxite's strong demand 
position, Guyana has since 1974 emphasized the expansion of 
this sector of the bauxite industry. Currently, over half 

the bauxite exported from Guyana is quality calcine. A new 
calcining kiln and dragline were installed at the Linden 
Mines in 1976. The full effects of the new kiln and dragline 
in expanding production will not be seen, however, until 1978. 


The Western industrial countries remain Guyana's major markets 
for bauxite and alumina. In 1976, the U.S. purchased 34% of 
Guyana's calcined bauxite shipments and 37% of its dried 
bauxite exports. 


Rice output in 1976 was limited by too much rain in the spring 
and then lack of rain for the fall planting. While domestic 
needs were met, exports of rice were cut back. Caricom countries 
take all of Guyana's rice exports. 


1977 - Austerity Year 


World market sugar prices are expected to increase only slightly 
in 1977. Dry weather has adversely affected the sucrose content 
during the spring harvest, but the autumn harvest will be 
normal. Thus income from sugar may be slightly above 1976 
earnings, due primarily to acreage increases. As in 1976, 
increased revenues from bauxite and rice are not expectedto 
compensate for poor earnings in the sugar industry. In an attempt 
to forestall another serious balance of payments deficit, the 
Government has introduced stringent austerity controls. Prices 
will remain controlled and non-essential imports are either 
prohibited or limited. Wage increases will be limited, and in 
some cases deferred. The Government's 1977 budget is 30% less 
than the 1976 budget. 





In the past two years, fixed capital formation has risen 
sharply. This year, the Government's capital expenditures 
will be reduced by 60% and greater emphasis will be placed 
on utilizing existing capacities. No new major development 
projects are planned for 1977. 


In an attempt to continue social services, and to maintain 
current levels of employment, current exvenditure will be 
reduced only slightly. Government subsidieson stockfeed, 
flour, transportation and electricity were, however, either 
reduced substantially or removed altogether at the beginning 
of 1977. 


The Government's import restrictions are intended to limit 
consumption without hampering production. Thus, intermediate 
goods imports will be reduced as little as possible. Capital 
goods imports will be reduced by 40% as full use is made of 
existing machinery. Consumer goods imports are projected 

to fall by 18%. The importation of motor cars has been 

halted during 1977. Reductions in clothing and footwear imports 
have been ordered. 


Development Plans 


Since limited resources will be available in 1977 for 
development projects, Guyana has postponed beginning a new 
five year program. Instead, during 1977, emphasis will be 
given to completing unfinished projects planned under the 
Second Development Plan (1972-1976). Road construction and 
drainage and irrigation projects will continue. Planned for com- 
pletion in 1977 are a fish port, a textile mill, a bottle 
plant and a bicycle factory. 


The direction of the Third Development Plan, however, is 
already emerging. The two major sectors targeted for development 
continue to be agriculture and the bauxite industry. The 
Government has indicated it will now seek to attract foreign 
private investment, particularly in the timber industry. In 
agriculture, Guyana anticipates expanding production to meet 
the increasing needs of its Caribbean neighbors. Ambitious 
projects are being contemplated to diversify and expand 
Guyana's food crop production. Emphasis is placed particularly 
on opening up the interior (especially the mid-savannahs and 
border lands) for farming and pasture. Roads from farm areas 

to the major cities will have to be built. Crops adapted to the 
soils and climate of the interior will have to be identified. 
In addition, an agricultural labor force, particularly farm 
managers, will have to be developed. The Government, however, 
is firmly committed to agricultural development. 





The Upper Mazaruni Hydro-electric Project is also a top 
priority development project. The Government expects to 
use the power generated to displace total dependency 

on petroleum and also provide a basis for small industry. 
Also, hydropower will enable Guyana to export aluminum 
rather than bauxite. The Government is actively seeking 
financing for the Upper Mazaruni Development Project. The 
target date for completion of this ambitious project is 
the mid 1980's. 


Guyana receives developmental assistance from both multi- 
lateral and bilateral sources. Major donors include the 
Inter-American Development Bank, the World Bank, the 
Caribbean Development Bank. the United Nations (UNDP), 

the European Economic Community, the United Kingdom, the 
Peoples' Republic of China, Canada and the United States. 
Developmental assistance projects being programmed include 
a fish processing plant, water management and food crop 
projects, road construction and forestry projects. Current 
U.S.A.I.D. assistance concentrates on rice facilities, 
road and bridge construction and mid-level management 
training. 


Part B - Implications for the United States 


Trade Trends 


For the third consecutive year, the U.S. remained Guyana's 
largest single supplier. The U.S. share of Guyana's 1976 
import market totaled 28%. Major U.S. exports to Guyana 
included wheat, chemicals, agricultural machinery, mining 
equipment and off-road vehicles. Bauxite, sugar and shrimp 
remain the major U.S. imports from Guyana. 


Guyana has recently attempted to diversify its trade to 
include more Eastern Bloc and Non-aligned nations. Its 
traditional trading partners - the U.S., the U.K., Canada, 
Japan and Western European countries will continue to have 
a prominent share of Guyana's import market, due to their 
ability to provide spare parts and timely servicing. 


In 1976, Guyana's trade imbalance with CARICOM member states 
worsened. Imports from Trinidad and Tobago increased while 
exports (rice) to Jamaica declined. For more detailed informat- 
ion about CARICOM, see the U.S. Department of Commerce 
publication OBR 75-24 entitled " The Caribbean Community and 
Common Market: Their Implications for United States Business." 
Information is also available directly from the CARICOM 
Secretariat, Third Floor, Bank of Guyana Building, 1 Avenue of 
the Republic and Church Streets, Georgetown, Guyana,South 
America. 





Foreign Investment 


With the nationalization of the large Booker Mc Connell 
Limited holdings and Berger Paints in 1976 and Cable and 
Wireless assets in Guyana in May, 1977, the Government 
increased its control of the economy to over 80%. While 
private investment is tolerated, major projects must be 

in partnership with the Government. For the most part, the 
Government requires majority participation, control of 
exports and imports, and eventual management control. 

Under these circumstances, foreign companies have 
concentrated on the scale of turnkey projects and technical 
services rather than direct investment. As part of an effort 
to attract foreign private investment, the Government is 
preparing an investment code for release in 1977. 


Principal Contacts 


Public corporations and companies owned by the Government 
are the major importers and exporters in Guyana. Under 

the umbrella of the Guyana State Trading Corporation 
(GUYSTAC), a state owned holding company, public trading 
entities are divided into two groups - Trading Group l 

and Trading Group 2. The former group includes the External 
Trade Bureau, Guyana National Trading Corporation, Guyana 
Gajraj }imited and Guyana Wrefords Limited. Trading Group l 
is responsible for the direct import of consumer goods, 
hardware, spare parts, agricultural machinery, shipbuilding 
supplies, automobiles and earth moving equipment. 


Trading Group 2 encompasses Guyana Stores Limited, Guyana National 
Lithographic Limited, Guyana National Pharmaceutical 

Corporation, Guyana National Shipping Corporation and Guyana 

Oil Company Limited. This latter group imports consumer goods, 
printing supplies and equipment, marine supplies, pharmaceuticals, 
hardware and petroleum products. 


The Bauxite Industrial Development Corporation and the Guyana 
Sugar Corporation, two of the largest public corporations 

not under GUYSTAC, are also likely customers for U.S. 
products. 


For more information on imports and exports, both private 
and public, you may wish to contact the Guyana Country 
Marketing Manager, Bureau of International Commerce, U.S. 
Department of Commerce, Washington, D.C. 20230. 





Trade Opportunities 


Potential sales to Guyana will, by and large, be related to 
development schemes. As Guyana attempts to expand agricultural 
production, opportunities will arise for sales of agricultural 
equipment and services. Soil preparation, crop development 

and farm management expertise will be needed. Contractors will 
be sought to construct feeder roads and drainage and irrigation 
projects. 


The Upper Mazaruni Development Project will require substantial 
amounts of foreign financing. Trade opportunities related to 
this project will be heavily influenced by the sources of 
financing. Equipment and technology for this project will have 
to be imported. 


Prospects exist for sales of equipment to the timber and fishing 
industries. Although no new major development projects are 
planned for 1977 in the bauxite industry, the long range sales 
potential of this industry should be recognized by U.S. 

exporters. Also, exporters offering products used in small 

scale, labor intensive manufacturing and energy saving devices are 
likely to find ready markets in Guyana. 


Available by subscription from the Superintendent of Documents, GPO, Washington, D.C. 20402. Annual subscription, $37.50. Foreign mailing, $9.40 
additional. Single copies, 50 cents, available from Publications Sales Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 20230. 





LOOKING FOR A GOOD 


et 
research 
tool 


INDEX TO FOREIGN MARKET REPORTS 
can be such a tool. Published by the U.S. 
Department of Commerce, it lists a wide 
variety of documents containing a.wealth of 
information for the overseas marketer. The 
Index catalogs spot news and timely surveys 
of industrial, commodity, commerical, and 
economic conditions in more than 100 
countries. 

Included is all in-depth market research 
performed by Commerce's Bureau of Inter- 
national Commerce (BIC) required for the 
target industry program or in support of the 
Department's participation in international 
promotional events. 

About 100 reports sent to Washington by 


U.S. Foreign Service Officers are received 
and indexed each month. 


Annual subscription for 12 issues of the 
FMR Index is $10. Subscribers to the Index 
will be charged between $2 and $10 for 
documents depending on their length. 


For additional information 
or to subscribe, write 


National Technical Information Service 
Box 1553, Springfield, Virginia 22161 


BIC’s Export Information Division 
Room 1063, U.S. Department of 


‘Commerce, Washington, D.C. 20230. 


Telephone 202-377-2504. 








TRAVEL with Overseas Business Reports 
(OBRs)—75 a year— to get detailed information on 
overseas trade and investment conditions and 
opportunities. 


SEE the OBR Marketing In series for information 
about a selected foreign country’s 


'e 2 trade patterns 
bo r" industry trends 
: distribution channels 
transportation facilities 
trade regulations 


prospects for selected U.S. products 
P\¢3 pA Foreign trade 
i OUR @) = Foreign investment 
Finances 
POTENTIAL = 
Basic economic facilities 
Natural resources 
Population 
Wd f a SEE the OBR World Trade Outlook series for a twice- 
a-year analysis of U.S. export prospects to a// major 
trading countries. 
VIEW other special reports such as: 
BUSINESS Appraisal of China’s Foreign Trade Policy 


SEE the OBR Market Profile series for an economic 
digest of countries in a particular marketing region. 
Take a look at the country’s 


Basic Data on the Economy of the Soviet Union 


S 
& 
e A Business Guide to European Common Market 
e A Guide to End Users and Research Organizations 
in Hungary 
© Quarterly statistics reports on U.S. foreign trade 
START your tour now for only $36.50 a year by mailing 
the coupon below. 
(Single copies are available for 50¢ each from the Publication Sales 


Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 
20230.) 


(please detach here) 


( Remittance Enclosed 
ENTER MY SUBSCRIPTION TO OVERSEAS No additional postage is required for to Superintendent of 
BUSINESS REPORTS at $36.50 a year. mailing within the United States or Documents) 
Add $9.15 for foreign mailing. its possessions. 


Send Subscription to: () Charge to my Deposit 
> Account No. 
NAME—FIRST, LAST 


COMPANY NAME OR ADDITIONAL ADDRESS LINE 


MAIL ORDER FORM TO: 
STREET ADDRESS Superintendent of Documents 


Government Printing Office 


Washington, D.C. 20402 
STATE 


* U.S. GOVERNMENT PRINTING OFFICE : 1977 0-240-875/122 
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